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Total ad expenses (adex) in India are expected to grow 12% YoY in CY24 to INR 1,111bn (Source:
Pitch Madison Advertising Report 2024). Traditional adex is set to grow at 7% YoY to INR 645bn
whereas digital by 15% YoY (2x of traditional) to INR 466bn. Digital adex contribution to total may
increase 200bp YoY to 42% in CY24, although, it is much lower than global contribution of 75%.
Higher growth in digital adex is likely, given: 1) higher digital ad spend by conglomerates, 2) rising
connected TV (cTV) and over-the-top (OTT) penetration, and 3) increased digital adoption by
newer & existing firms. TV adex is set to grow 8% YoY in CY24 to INR 356bn; however, TV adex
may face pressure, given 1) less purchasing power of lower middle class, and 2) less ad spend by
startups, which may be partly offset by higher spend from the FMCG vertical. Print adex is likely to
grow 7% YoY in CY24 to INR 206bn, due to higher spend by political parties during the upcoming
elections. Radio, cinema and out of home (OOH) is set to grow 12% YoY, 35% YoY and 15% YoY to
INR 25bn, INR 10bn and INR 48bn in CY24, respectively.

Around 57% of incremental adex in CY24 from digital

Advertising growth in India continues to be led by digital as it may add 57% of incremental ad spend in CY24 too, driven by
increased traction in video and eCommerce segments. We continue to believe Google sans cookies will have a negative impact
on data cost as well as ROl and conversions within digital advertising, which could keep growth rates under check; further,
regulatory concerns over the fintech and gaming verticals too would have a detrimental effect on overall digital ad spend in
CY24. Adoption of cTV, free sports content on digital and the shift toward eCommerce are mega trends, which would drive
digital advertising growth in CY24. Traditional mediums are expected to do well in CY24E on the back of General Elections, as
print and radio may report healthy ad growth of 7% YoY and 12% YoY; sports and regional remain the saving grace for TV, as
ad spend growth momentum would continue, led by marquee sports events. Further, news genre (10% of TV advertising) also
could see a boost due to General Elections. The FMCG, auto, and real estate sectors could do well in the near term while larger
digital and internet companies have yet to make a strong come-back on ad spend, due to focus on profitability and regulatory

challenges.

Digital advertising advantage for e-commerce companies

We retain our view that eCommerce names, such as Zomato (including Blinkit) (ZOMATO IN, Accumulate, TP: INR 165), and
FSN E-Commerce Ventures (NYKAA IN, Accumulate, TP: INR 185) will see increased ad revenue due to higher adoption; TV
firms, such as Sun TV Network (SUNTV IN, Buy, TP: INR 720) focused on regional content could outperform the industry
average whereas news-focused companies, such as TV today Network (TVT IN, Buy, TP: INR 236) could see a boost in ad
spend. Print firms, such as DB Corp Ltd (DBCL IN, Accumulate, TP: INR 344), could also report robust growth as regional print
has grown ahead of the overall industry. Ad tech companies, such as like Affle (AFFLE IN, Accumulate, TP: INR 1,275) may see
pressure due to potential increase in data cost.
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Digital adex growth outperforms, grows 15% YoY in CY23

As per Pitch Madison, digital adex grew 15% YoY in CY23 to INR 397bn. Growth was slower than average growth of 31% YoY
during CY18-22, due to 1) lower spend by startups, especially edtech firms, and 2) lower spend by real money gaming
companies due to imposition of GST. However, digital adex growth continues to outperform and contribution to overall adex
has increased from 38% in CY22 to 40% in CY23, up 200bp. Among the digital adex segments, video and eCommerce
outperformed and grew 26% YoY and 25% YoY to INR 130bn and INR 69bn, respectively. Video's contribution to digital adex
rose 300bp to 33% whereas eCommerce’s contribution increased 90bp to 17% in CY23. Social and search growth slowed to
10% YoY from 45% YoY in CY22 and 15% YoY from 32% YoY in CY22, respectively; display declined 4% YoY in CY23 from 19%
YoY growth in CY22.

Continuation of slowing growth in traditional adex; TV largely stable

= Traditional adex grew 7% YoY in CY23, slower than 14% YoY in CY22. Contribution of traditional adex to overall declined
200bp YoY to 60% in CY22. Within traditional adex, TV, print, radio, cinema and outdoor grew 7% YoY, 4% YoY, 12% YoY,
36% YoY and 13% YoY, respectively, in CY23

= TV adex rose 7% YoY with contribution remaining stable at 33%; TV adex took a hit, given: 1) competition from splitting
of IPL TV & digital rights, 2) Jio offering IPL streaming free of cost, which diverted bulk of adex toward digita,l and 3) lower
spend by startups. These were partly offset by 1) a busy sports calendar in H2CY23, and 2) regional genre, such as Telegu,
Marathi and Kannada Free Commercial Time [FCT] grew at an average of 5% YoY). FMCG remains the strongest vertical
within TV with the highest ad spend at INR 154bn, up 12% YoY, primarily due to inflationary pressures cooling off

=  Other than FMCG, auto, household (HH) durables, real estate and BFSI grew 21% YoY, 20% YoY, 26% YoY, and 26% YoY,
respectively, whereas eCommerce, telecom and education declined 12% YoY, 14% YoY and 41% YoY, respectively

= Printadex grew by a mere 4% YoY to INR 193bn in CY23 with contribution declining 200bp to 19%. Auto was the strongest
vertical within print with the highest ad spend at INR 26bn, up 14% YoY. Other verticals, such as real estate, retail and BFSI
grew 19% YoY, 14% YoY and 27% YoY, respectively, whereas FMCG and education fell 6% YoY and 29% YoY, respectively

= Radio adex reached pre-pandemic levels in CY23 and grew 12% YoY to INR 23bn, with contribution remaining stable at
2%. In radio, real estate was the strongest vertical with the highest ad spend at INR 3.6bn, up 26% YoY. Other verticals,
such as auto, retail and clothing fashion grew 48% YoY, 24% YoY and 40% YoY, respectively, whereas eCommerce and
education declined 30% YoY and 25% YoY, respectively, according to Pitch Madison.

= Cinema adex grew 36% YoY to INR 7.8bn in CY23 but is yet to reach pre-pandemic levels of INR 10bn. Cinema adex
continues to contribute less than 1% of total domestic adex, as per Pitch Madison.

FMCG, eCommerce and auto — big support system

As per Pitch Madison, among the Top 50 advertisers, six of the Top 10 are FMCG companies and out of a list of 50, 20 are
FMCG firms. The contribution of the Top 50 advertisers to total adex is stable at 30%. FMCG, eCommerce and auto sectors
continue to dominate the Top 50. The Top 3 advertisers spent a cumulative INR 70bn in CY23 vs INR 64bn in CY22, up 9% YoY.
Reliance Industries (which consists of fintech, eCommerce, retail, and oil & gas) spent INR 13bn in CY23 and retained the No 3
spot among Top 50 whereas Hindustan Unilever and Reckitt Benckiser remain at No 1 and No 2, respectively, the same as in

CY22.

Exhibit 1: Domestic advertising market size and growth trends across mediums

(INR bn) CY19 CY20 CY21 CY22 Cyz23
v 253 225 282 307 329
YoY growth 7.9 (11.0) 25.1 8.9 7.3
% of Total 37.4 41.6 37.9 34.1 332
Print 200 119 166 185 193
YoY growth 3.1 (40.5) 39.2 1.3 4.2
% of Total 29.7 22.0 22.4 20.6 19.4
Digital 155 170 254 344 397
YoY growth 32.1 9.7 499 35.3 15.4
% of Total 22.9 31.3 34.3 38.3 40.1
Radio 23 13 17 20 23
YoY growth 5.6 (43.8) 36.5 17.3 11.8
% of Total 33 2.3 2.3 2.3 2.3
OOH 35 13 22 37 41
YoY growth 2.9 (63.0) 68.6 68.3 12.9
% of Total 5.2 2.4 2.9 4.1 4.2
Cinema (only onscreen ad) 10 2 1 6 8
YoY growth 29.2 (82.5) (25.3) 317.6 36.6
% of Total 1.5 0.3 0.2 0.6 0.8
Total 676 542 742 898 990

Source: Pitch Madison Advertising Report 2024, Elara Securities Research
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the Proposal. Nothing in this document should be construed as an advice to buy or sell or solicitation to buy or sell the securities of companies referred to in this document.
Each recipient of this document should make such investigations as it deems necessary to arrive at an independent evaluation of an investment in the securities of
companies referred to in this document (including the merits and risks involved) and should consult its own advisors to determine the merits and risks of such an investment.
Nevertheless, Elara Securities (India) Private Limited or any of its affiliates is committed to provide independent and transparent recommendation to its client and would be
happy to provide any information in response to specific client queries. Elara Securities (India) Private Limited or any of its affiliates have not independently verified all the
information given in this Note and expressly disclaim all liability for any errors and/or omissions, representations or warranties, expressed or implied as contained in this
Note. The user assumes the entire risk of any use made of this information. Elara Securities (India) Private Limited or any of its affiliates, their directors and the employees
may from time to time, effect or have effected an own account transaction in or deal as principal or agent in or for the securities mentioned in this document. They may
perform or seek to perform investment banking or other services for or solicit investment banking or other business from any company referred to in this Note. Each of
these entities functions as a separate, distinct and independent of each other. This Note is strictly confidential and is being furnished to you solely for your information. This
Note should not be reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or in part, for any purpose.
This Note is not directed or intended for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other
Jjurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject Elara Securities (India) Private Limited or
any of its affiliates to any registration or licensing requirements within such jurisdiction. The distribution of this document in certain jurisdictions may be restricted by law,
and persons in whose possession this document comes, should inform themselves about and observe, any such restrictions. Upon request, the Recipient will promptly
return all material received from the company and/or the Advisors without retaining any copies thereof. The Information given in this document is as of the date of this
report and there can be no assurance that future results or events will be consistent with this information. This Information is subject to change without any prior notice.
Elara Securities (India) Private Limited or any of its affiliates reserves the right to make modifications and alterations to this statement as may be required from time to time.
However, Elara Securities (India) Private Limited is under no obligation to update or keep the information current. Neither Elara Securities (India) Private Limited nor any
of its affiliates, group companies, directors, employees, agents or representatives shall be liable for any damages whether direct, indirect, special or consequential including
lost revenue or lost profits that may arise from or in connection with the use of the information. This Note should not be deemed an indication of the state of affairs of the
company nor shall it constitute an indication that there has been no change in the business or state of affairs of the company since the date of publication of this Note. The
disclosures of interest statements incorporated in this document are provided solely to enhance the transparency and should not be treated as endorsement of the views
expressed in the report. Elara Securities (India) Private Limited generally prohibits its analysts, persons reporting to analysts and their family members from maintaining a
financial interest in the securities or derivatives of any companies that the analysts cover. The analyst for this report certifies that all of the views expressed in this report
accurately reflect his or her personal views about the subject company or companies and its or their securities, and no part of his or her compensation was, is or will be,
directly or indirectly related to specific recommendations or views expressed in this report.

Any clarifications / queries on the proposal as well as any future communication regarding the proposal should be addressed to Elara Securities (India) Private Limited. It is
important to note that any dispute with respect to this research report, would not have access to stock exchange investor redressal forum or arbitration mechanism.

Elara Securities (India) Private Limited was incorporated in July 2007 as a subsidiary of Elara Capital (India) Private Limited.

Elara Securities (India) Private Limited is a SEBI registered Stock Broker in the Capital Market and Futures & Options Segments of National Stock Exchange of India Limited
[NSE], in the Capital Market Segment of BSE Limited [BSE] and a Depository Participant registered with Central Depository Services (India) Limited [CDSL].

Elara Securities (India) Private Limited’s business, amongst other things, is to undertake all associated activities relating to its broking business.
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Exchange / SEBI or any other authorities; nor has the certificate of registration been cancelled by SEBI at any point of time.
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Details of Associates of Elara Securities (India) Private Limited are available on group company website www.elaracapital.com
Elara Securities (India) Private Limited is maintaining arms-length relationship with its associate entities.

Research Analyst or his/her relative(s) may have financial interest in the subject company. Elara Securities (India) Private Limited does not have any financial interest in the
subject company, whereas its associate entities may have financial interest. Research Analyst or his/her relative does not have actual/beneficial ownership of 1% or more
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Disclaimer & Standard warning

Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or
provide any assurance of returns to investors.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.
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Disclaimer for non U.S. Investors

The information contained in this note is of a general nature and is not intended to address the circumstances of any particular individual or entity. Although we
endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is received or that it will continue to
be accurate in the future. No one should act on such information without appropriate professional advice after a thorough examination of the particular situation.

Disclaimer for U.S. Investors

This material is based upon information that we consider to be reliable, but Elara Capital Inc. does not warrant its completeness, accuracy or adequacy and it should not
be relied upon as such.

This material is not intended as an offer or solicitation for the purchase or sale of any security or other financial instrument. Securities, financial instruments or strategies
mentioned herein may not be suitable for all investors. Any opinions expressed herein are given in good faith, are subject to change without notice, and are only correct
as of the stated date of their issue. Prices, values or income from any securities or investments mentioned in this report may fall against the interests of the investor and
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in this report does not constitute advice on the tax consequences of making any particular investment decision. This material does not take into account your particular
investment objectives, financial situations or needs and is not intended as a recommendation of particular securities, financial instruments or strategies to you. Before
acting on any recommendation in this material, you should consider whether it is suitable for your particular circumstances and, if necessary, seek professional advice.

Certain statements in this report, including any financial projections, may constitute “forward-looking statements.” These “forward-looking statements” are not
guarantees of future performance and are based on numerous current assumptions that are subject to significant uncertainties and contingencies. Actual future
performance could differ materially from these “forward-looking statements” and financial information.
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